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SAWA HOUSING CO-OPERATIVE SOCIETY LIMITED
We will help you:

· Purchase an already built house

· Construct your own house. 
Start saving now and realize your dream of owning your own house.

INTRODUCTION
Shelter is a basic human need. Some of our members do not have mortgage facilities provided by their employers and would like to construct their own houses. Demand for housing for the urban population is ever increasing with increasing urban migration. Members can also put up commercial properties for rental purposes. What with the locking of employer’s contributions in retirement benefits schemes if one leaves service before retirement age. The rental properties could become a sure and constant source of income even after retirement. It is crucial to provide our members with housing as well as for investment purposes. Sawa Housing Society has been formed to help members mobilize funds for construction of residential houses.
QUALIFICATION FOR MEMBERSHIP 

Membership is open to all willing Sawa Sacco members and their spouses. All participating members are to pass their funds through the Sacco.  The Sacco will then forward the list of contributors and cheque to Sawa Housing Co-Operative Society Limited. 
GENERAL INFORMATION AND JOINING INSTRUCTIONS 
1. To join the Housing Society, one must be a registered member of Sawa Sacco

2. A membership fee of Kshs. 1,000/= must be paid on admission to the Society
3. To qualify for a loan, a member must have continuously saved for at least six (6) months.
4. A members must raise 20% of the cost of construction or purchase of already built house and must continue to save with the Society for the entire period of the loan repayment
5. Interest charged on the loan will be 14% per annum and will be calculated on reducing balance basis
6. Minimum monthly savings will be Kshs. 2,000. A member may save more according to her/his ability.
7. The minimum loan granted shall be Kshs. 300,000/= and the maximum Kshs.2,500,000/=
8. The loan repayment period shall range between 3 to 15 years.
9. The following shall form security for the loan:
a) The member’s savings with the Society,
b) The house and the land on which the house is built or any other acceptable security

c) The Society will have a first legal charge on the property during the period of loan repayment

10. All membership application forms must be forwarded through the Sacco.

11. Monthly remittances could be done through the Sacco, or other acceptable modes.

12. The applicant’s current age plus the repayment period should not exceed 60 years.

13. The following table illustrates the expected monthly repayments for various loan amounts at 14% interest.

	LOAN AMOUNT
	LOAN REPAYMENT PERIOD IN YEARS

	 
	3
	5
	7
	10
	15

	300,000
	10,253
	6,980
	5,622
	4,658
	3,995

	500,000
	17,089
	11,634
	9,370
	7,763
	6,659

	1,000,000
	34,178
	23,268
	18,740
	15,527
	13,317

	1,500,000
	51,266
	34,902
	28,110
	23,290
	19,976

	2,000,000
	68,355
	46,537
	37,480
	31,053
	26,635

	2,500,000
	85,444
	58,171
	46,850
	38,817
	33,294
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